
WHAT IS CREDIT?? HOW ABOUT MY CREDIT SCORE??

· Your credit is essentially your ability to borrow something. Although it mainly pertains to credit cards and different types of loans, nowadays your credit can also affect whether or not you can rent an apartment, or even get a job! Your credit report and credit score are becoming more and more important in every aspect of your day-to-day life!  

· Your credit score is a numerical representation of your credit worthiness. The majority of lenders use some sort of credit scoring model to help predict what kind of credit risk you may be. It is based on the information in your credit bureau reports. This may include your financial history, late payments, any accounts you may have had, employment history, education, and even criminal history. All of these factors and sometimes some other ones will affect your credit score number, and therefore your ability to borrow! 

· The majority of Personal Credit Scores are between 350 and 850 (this is called your FICO number). Higher scores are better, because they increase your chances of getting the loans you want. The three credit bureaus that lenders seek your reports from are Equifax, Experian, and TransUnion. Recently, the United States government has enabled you to get one free credit report a year. This will include detailed reports on your financial history as well as your credit score from all three bureaus. The only website that is authorized to give you a free credit report is www.annualcreditreport.com. Beware any other site offering the same service; they probably will charge you at some point!

HOW DO I REPAIR MY CREDIT??

· The best way to improve credit is to pay off debts in a timely manner (as soon as you get the bills!). But there are other ways as well. The longer you have had a credit account also helps build your credit score. Checking your credit report too often can damage your credit! The bureaus think that you are running out of options when you do this. That is why the government only sponsors a free report once a year, which should be more than enough.  These are only some of the ways your credit can be affected.

· In order to repair your credit if you can’t pay off the bills at the time, you should go to an organization that advertises credit counseling through a debt management plan. A debt management plan, or DMP, allows you to deposit money each month with a credit counseling organization. These organizations then use your deposits to pay your credit card bills, student loans, medical bills, or other unsecured debts according to a payment schedule they’ve worked out with you and your creditors. Creditors may agree to lower interest rates or waive certain fees if you are repaying through a DMP. 

· Since the DMPs that the government approves of varies by state, it is best to choose one with the help of the FTC (the arm of government that deals with credit) by contacting them via their website or toll-free telephone number: www.ftc.gov/credit or 1-877-FTC-HELP. The FTC publishes a series of free publications on credit and financial issues. 

YOUR CREDIT AND YOU














Useful Websites:


� HYPERLINK http://www.ftc.gov ��www.ftc.gov�


� HYPERLINK http://www.annualcreditreport.com ��www.annualcreditreport.com�


� HYPERLINK http://www.bos.frb.gov ��www.bos.frb.gov�


www.bostontaxhelp.org














